EQUIPMENT MANAGEMENT

 The following standards shall govern the utilization and disposition of equipment acquired with grant funds:

1.
Title to equipment acquired under this Agreement will vest with the Recipient.

2.
When equipment is acquired under this Agreement, the following conditions apply:


a. Security Interest.  The Recipient hereby grants to Region M, its successors and assigns a security interest in all equipment purchased for $5,000.00 or more, in whole or in part, with SWMF monies.  Said security interest shall be equivalent to the amount of funding provided by Region M for the purchase of equipment.  The security interest of Region M shall decrease at a rate of twenty-five percent (25%) per year, beginning on the start date of the project period as set forth in the Agreement between Region M and the Recipient.  Recipient hereby covenants that it will not transfer, sell or pledge the District’s security interest in the equipment as collateral for any indebtedness without first obtaining the prior written consent of the district unless specifically authorized pursuant to this Agreement.  When the security interest is fully depreciated, the secured party will, on written demand by the debtor, send the debtor a termination statement that he/she no longer claims a security interest in the financing statement (identified by file number).

If the equipment purchased with SWMF monies is required to be titled through the Missouri Department of Revenue, the Region M must be listed as a lien holder on the title.  It is the responsibility of the Recipient to obtain any and all necessary forms, pay any filing fees and to meet all requirements regarding their use.


b. Equipment Funding.  The Recipient hereby agrees to apply the funding provided for equipment to the purchase of the equipment specified.


c. Use of Equipment.  Recipient hereby agrees that any equipment purchased shall be used for the performance of services during the term of this Agreement, and for three (3) years thereafter.  Recipient shall annually submit a statement as provided by the district certifying that the use(s) of said equipment is for project activities.  Use(s) of said equipment for activities not related to the performance of services must be reported in quarterly reports required. Notwithstanding anything to the contrary contained in this Agreement, the equipment shall not be removed from the State of Missouri.


d. Insurance.  The Recipient shall procure and maintain insurance, with financially sound and reputable insurance companies in such amounts and covering such risks as are usually carried by companies engaged in the same or similar business and similarly situated, on all equipment purchased with SWMF monies.

3.
When buildings or site improvements are acquired under this Agreement, the following conditions apply:


a. 
Security Interest or Lien.  The Recipient shall grant to the district, its successors and assigns a security interest or lien in all buildings or site improvements purchased or constructed for $5,000.00 or more, in whole or in part, with SWMF monies.  The Recipient shall sign the financing statement (form UCC-1) and return the form along with the Agreement to the district for processing.  Said security interest of lien shall be equivalent to the amount of funding provided by the district.  Recipient hereby covenants that it will not transfer, sell or pledge Region M’s security interest in the buildings or site improvements as collateral for any indebtedness whatsoever without first obtaining the prior written consent of Region M.  The security interest of Region M shall decrease at a rate of twenty-five percent (25%) per annum, beginning on the start date of the project period as set forth in the Agreement between Region M and the Recipient.  When the security interest is fully depreciated, the secured party will, on written demand by the debtor, send the debtor a termination statement that he/she no longer claims a security interest in the financing statement (identified by file number).

b. Buildings and Site Improvements Funding.  The Recipient agrees to apply the funding provided for buildings and site improvements to the purchase of the buildings or site improvements specified in the Agreement as negotiated with Region M.
c.
Use of Buildings and Site Improvements.  Recipient hereby agrees that any buildings or site improvements constructed or purchased pursuant to this Agreement shall be used for the performance of services under this Agreement during the term of this Agreement, and for three years thereafter.  Recipient shall annually submit a statement as provided by Region M certifying that the use(s) of said buildings or site improvements is for project activities.  

d.
Insurance.  The Recipient shall procure and maintain insurance, with financially sound and reputable insurance companies in such amounts and covering such risks as are usually carried by companies engaged in the same or similar business and similarly situated, on all buildings and site improvements purchased or constructed with SWMF monies.

